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INDEPENDENT AUDITOR’S REPORT 
To  

To the Members of  

RITZ MERCANTILE LIMITED 

Report on the Audit of the Financial Statements 

(CIN: L52110DL1985PLC019805) 

 
Qualified Opinion 

We have audited the financial statements of RITZ MERCANTILE LIMITED (“the Company”), which 
comprise the balance sheet as at 31st March 2023, and the statement of Profit and Loss (including Other 
Comprehensive Income), the Statement of Changes in Equity, the Statement of Cash Flows and notes to 
the standalone Ind AS financial statements, for the year ended on that date, and a summary of the 
significant accounting policies and other explanatory information (hereinafter referred to as “the standalone 
financial statements”).  

In our opinion and to the best of our information and according to the explanations given to us except for 
the effects of the matters described in the 'Basis for Qualified Opinion' section of our report the aforesaid 
standalone financial statements give the information required by the Companies Act 2013 as amended ("the 
Act") in the manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India of the state of affairs of the Company as at March31 2023 its profit including 
other comprehensive income its cash flows and the changes in equity for the year ended on that date. 

Basis for Qualified Opinion  

We draw to attention to: 

We are unable to determine the consequential impact of certain specific transactions /matters and 
disclosures on the Standalone Financial Statements. Such specific transactions/ matters include: 

1. The company had not conducted the Fair Value Assessment for the Investments held of Rs. 
72,46,600/- in the shares of unlisted companies and Rs. 19,36,647/- in the shares of listed companies 
respectively as required under Ind AS 109. Hence, we are unable to comment on the realizable value 
of such investment. 

2. Investment in quoted and unquoted shares are not matching/reconcile with demat holding and with 
records of the companies in which investment made. We are not able to express our opinion on the 
same. 

3. Financial statement indicates that interest fee loan has been given by the company to related party 
amounting Rs. 16,30,000/-(outstanding as 31st March 2023) 

4. Amount of Rs.23,60,000/- shown under current assets given for purchase of land to various parties 
subject to confirmations and documents related to advances made has not been produced before 
us for verification. 

5. Company has not appointed internal auditor as required under section 138 of Companies Act 2013. 
6. Company has not complied with provision of section 177 and 178 of Companies Act 2013 for 

constitution of various committees. 
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7. Company has not complied with provision of section 149 of Companies Act 2013for appointment of 
independent director. 

8. Company has not compiled with provision of section 129(3) of Companies Act 2013 for consolidation 
of financial statement of associates/subsidiaries entities 

 
We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under Section 
143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those Standards are further 
described in paragraph (a) of Auditor's Responsibilities section below. We are independent of the Company 
in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“the ICAI") 
together with the ethical requirements that are relevant to our audit of the Standalone Financial Results for 
the year ended on 31, 2023 under the provisions of the Act and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We 
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion 
except mentioned in basis for qualified opinion paragraph.  
 
Emphasis of Matter 
 
We draw your attention to: 
 

a. Some of the balances of Trade Receivables, Loans and Advances are subject to confirmation from the 
respective parties and consequential reconciliation/adjustment arising there from, if any. 

 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the standalone financial statements of the current period. These matters were addressed in the 
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. 
 
Information other than the financial statements and auditors’ report thereon 
 
The Company’s board of directors is responsible for the preparation of the other information. The other 
information comprises the information included in the Board’s Report including Annexures to Board’s 
Report but does not include the financial statements and our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially 
misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 
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The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies 
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair 
view of the financial position, financial performance and cash flows of the Company in accordance with the 
accounting principles generally accepted in India, including the Accounting Standards (AS) specified under 
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the 
financial statements that give a true and fair view and are free from material misstatement, whether due to 
fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those Board of Directors are also responsible for overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:  
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 
 
• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also 
responsible for expressing our opinion on whether the company has adequate internal financial controls 
system in place and the operating effectiveness of such controls.  
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• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  
 
• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern.  
 
• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation.  
 
Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
standalone financial statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the standalone financial statements. 
 
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.  
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards.  
 
Report on Other Legal and Regulatory Requirements 
 

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the 
‘Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent 
applicable. 

 
2. As required by Section 143 (3) of the Act, we report that: 

 

a) We have sought and obtained all the information and explanations which to the best of our knowledge 
and belief were necessary for the purposes of our audit except as mentioned in basis for qualified 
opinion paragraph. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books. 
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c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this 
Report are in agreement with the books of account. 

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards (AS) specified 
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 except as 
mentioned in basis for qualified opinion paragraph. 

e) On the basis of the written representations received from the directors as on 31st March, 2023 taken on 
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2023 from being 
appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls with reference to financial statements of 
the Company and the operating effectiveness of such controls, refer to our separate Report in 
‘Annexure B’.  

g) With respect to the matter to be included in the Auditor’s Report under section 197(16), In our opinion 
and according to the information and explanations given to us, the remuneration paid by the Company 
to its directors during the current year is in accordance with the provisions of section 197 of the Act. The 
remuneration paid to any director is not in excess of the limit laid down under section 197 of the Act. 
The Ministry of Corporate Affairs has not prescribed other details under section 197(16) which are 
required to be commented upon by us.  

 
h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and 
according to the explanations given to us: 

i. The Company does not have any pending litigations which would impact its financial position. 

ii. The Company did not have any long-term contracts including derivative contracts for which there 
were any material foreseeable losses. 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

iv. (a) The management has represented that, to the best of it’s knowledge and belief, no funds have 
been advanced or loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the company to or in any other person(s) or entity(ies), including 
foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or 
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate 
Beneficiaries; 

 

(b) The management has represented, that, to the best of its knowledge and belief, no funds have 
been received by the company from any person(s) or entity(ies), including foreign entities 
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the 
company shall, whether, directly or indirectly, lend or invest in other persons or entities identified 
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or 
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and 
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(c) Based on such audit procedures that have been considered reasonable and appropriate in the 
circumstances, nothing has come to our notice that has caused us to believe that the 
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, 
contain any material mis-statement. 

v. No dividend has been declared or paid during the year by the company. 
 

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account 
using accounting software which has a feature of recording audit trail (edit log) facility is 
applicable to the Company w.e.f. 1st April 2023, and accordingly, reporting under Rule 11(g) of 
Companies (Audit and Auditors) Rules, 2014 is not applicable for the financial year ended 31st 
March 2023. 

 

For D B S & ASSOCIATES.                                
Chartered Accountants 
Firm Reg. No. 018627N 
 
 
 
CA ROXY TENIWAL 
Partner   
Membership No. 141538 
UDIN:  23141538BGYFQM5081 
Date: 29th May, 2023 
Place: Mumbai 
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Annexure A to Independent Auditors’ Report 
 
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of the 
Independent Auditors’ Report of even date to the members of RITZ MERCANTILE LIMITED on the 
financial statements for the year ended March 31, 2023 
 

(i) (a) (A) The company is maintaining proper records showing full particulars, including 

quantitative details and situation of Property, Plant and Equipment; 

(B) The company is maintaining proper records showing full particulars of intangible assets; 

(b) As explained to us, Property, Plant and Equipment have been physically verified by 

the management at reasonable intervals; no material discrepancies were noticed on such 

verification; 

(c) The title deeds of all the immovable properties (other than properties where the company 

is the lessee and the lease agreements are duly executed in favour of the lessee) disclosed in the 

financial statements are held in the name of the company. 

(d) The company has not revalued its Property, Plant and Equipment (including Right of 

Use assets) or intangible assets or both during the year. 

(e) As explained to us, no proceedings have been initiated or are pending against the 

company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 

(45 of 1988) and rules made thereunder. 

(ii) (a) According to the information and explanations given to us and on the basis of our 

examination of the records of the Company is primarily engaged in engaged in the business of 

dealers, general order suppliers, contractors, importers, exporters, merchants, stockiest, buyers, 

sellers, growers, agents, brokers, commission, agents and dealers in cotton, jute, tea, coffee, 

tobacco, rubber , oil, grains, pulses, seeds, vegetable products, processed foods, cotton goods, 

jute goods, jute goods, tobacco products, textiles, garments, yarn, synthetic goods, fibrous 

materials, mill stones, coal, dyes, chemicals, fertilizers, building materials, office appliances, 

domestic appliances, furnitures, decorative items, gift items, steel utensils, plastic goods and 

rubber items, pulp, paper, engineering goods, electrical items, electronic items, steel and cast iron 

items, Accordingly the company has not holds any Physical inventories. Therefore, the provision 

at 3(ii) of the order is not applicable. 

(b) The company has not been sanctioned working capital limits in excess of five crore 

rupees, in aggregate, from banks or financial institutions on the basis of security of current 
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assets during any point of time of the year. therefore, this clause is not applicable to the 

company. 

(iii) (a) During the year the company has not made investments in, nor provided any 
guarantee or security or granted any loans or advances in the nature of loans, secured or 
unsecured, to companies, firms, Limited Liability Partnerships or any other parties. 

(b) According to the information and explanations given to us, the investments made, 

guarantees provided, security given and the terms and conditions of the grant of all loans and 

advances in the nature of loans and guarantees provided are prima facie prejudicial to the 

company’s interest as company has granted interest free loan to its associate enterprises. 

(c) There is no stipulation of schedule of repayment of principal and payment of 

interest and therefore we are unable to comment on the regularity of repayment of principal 

& payment of interest. 

(d) Since the term of arrangement do not stipulate any repayment schedule, we are 

unable to comment whether the amount is overdue or not. 

(e) No loan or advance in the nature of loan granted which has fallen due during the year, 

has been renewed or extended or fresh loans granted to settle the over dues of existing loans 

given to the same parties.  

(f) The company has granted following loans or advances in the nature of loans either 

repayable on demand or without specifying any terms or period of repayment. 

           (Amount in Lacs) 

Name of the Party Nature of 
transaction 

Opening 
Balance 

 
Amount given 

during the year 

Repayment 
during the year 

Closing 
Balances 

 

Hindustan Fibres Ltd.  Loan and 
advances 

20.30 - 4.00 16.30 

Gumani Singh Advances 14.24 - - 14.24 

Mukesh Advances 3.16 - - 3.16 

Rakesh Advances 3.03 - - 3.03 

Sanjay Advances 3.16 - - 3.16 

 

(iv) According to the information and explanations given to us, the Company has 

granted of unsecured loans, investments or provided any guarantees, and security, as per 

provisions of section 185 and 186 of the Companies Act, 2013. The Company have been 

complied with the provision of Section 186 of the Act with regard to Investments made during 

the year. 

(v) Based on the information and explanation provided, the Company has not 

accepted any deposits within the meaning of Sections 73 to 76 of the Act and the Companies 
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(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) 

of the Order are not applicable. 

(vi) As per information & explanation given by the management, maintenance of cost 

records has been specified by the Central Government under sub-section (1) of section 148 of 

the Companies Act are not applicable to Company during the year. 

(vii) (a) According to the records made available to us, company is regular in depositing 

undisputed statutory dues including Goods and Services Tax, provident fund, employees' 

state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value 

added tax, cess and any other statutory dues to the appropriate authorities. According to the 

information and explanation given to us there were following outstanding statutory dues as 

on 31st of March, 2023 for a period of more than six months from the date they became 

payable. 

(Amount in Rs.)  

Statutory Law Amount  Nature of Demand Period 

Income Tax 31,172 Income Tax 2008-09 

Income Tax 40,670 Income Tax 2015-16 

Income Tax 19,440 TDS Returns Late Filing Fee 

and Interest 

2021-22 and previous years 

 

(b) According to the information and explanations given to us, there is no statutory dues 

referred to in sub-clause (a) that have not been deposited on account of any dispute. 

(viii) According to the information and explanations given by the management, no 

transactions not recorded in the books of account have been surrendered or disclosed as 

income during the year in the tax assessments under the Income Tax Act, 1961. 

(ix) (a) In our opinion and according to the information and explanations given by the 

management, we are of the opinion that the company has not defaulted in repayment of loans 

or other borrowings or in the payment of interest thereon to any lender.  

(b) According to the information and explanations given by the management, the 

company is not declared willful defaulter by any bank or financial institution or other lender; 

(c) In our opinion and according to the information and explanations given by the 

management, the Company has not obtained money by way of term loans during the year. 

(d) In our opinion and according to the information and explanations given by the 
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management, funds raised on short term basis have not been utilized for long term purposes. 

(e) In our opinion and according to the information and explanations given by the 

management, the company has not taken any funds from any entity or person on account of 

or to meet the obligations of its subsidiaries, associates or joint ventures, 

(f) In our opinion and according to the information and explanations given by the 

management, the company has not raised loans during the year on the pledge of securities 

held in its subsidiaries, joint ventures or associate companies. 

(x) (a)  The company has not raised any money by way of initial public offer or further 

public offer (including debt instruments) during the year. 

(b) The company has not made any preferential allotment or private placement of shares or 

convertible debentures (fully, partially or optionally convertible) during the year. 

(xi) (a) According to the information and explanations given by the management, no fraud 

by the company or any fraud on the company has been noticed or reported during the year; 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed 

by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) 

Rules, 2014 with the Central Government; 

(c) According to the information and explanations given to us by the management, no 

whistle-blower complaints had been received by the company. 

(xii) The company is not a Nidhi Company. Therefore, clause xii is not applicable on the 

company. 

(xiii) According to the information and explanations given to us, all transactions with the 

related parties are not in compliance with sections 177 and 178 of Companies Act, where 

applicable and the details have been disclosed in the financial statements, 

(xiv) (a) In our opinion and based on our examination, the company has required to 

implement internal audit system but company does not comply. 

(b)Company has not provide internal audit report hence, Statutory auditor not able to 

consider internal audit report. 

(xv) On the basis of the information and explanations given to us, in our opinion during 

the year the company has not entered into any non-cash transactions with directors or 

persons connected with him. 

(xvi) (a) In our Opinion and based on our examination, the Company is not required to be 

registered under section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934). 
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(b) In our Opinion and based on our examination, the Company has not conducted any 

Non-Banking Financial or Housing Finance activities without a valid Certificate of Registration 

(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934, 

(c) In our Opinion and based on our examination, the Company is not a Core Investment 

Company (CIC) as defined in the regulations made by the Reserve Bank of India. 

(d) According to the information and explanations given by the management, the Group 

does not have any CIC as part of the Group. 

(xvii) Based on our examination, the company has not incurred cash losses in the financial 

year and in the immediately preceding financial year. 

(xviii) There has been no resignation of the statutory auditors during the year and we have 

taken into consideration the issues, objections or concerns raised by the outgoing auditors. 

(xix) On the information obtained from the management and audit procedures 

performed and on the basis of the financial ratios, ageing and expected dates of realization of 

financial assets and payment of financial liabilities, other information accompanying the 

financial statements, the auditor’s knowledge of the Board of Directors and management 

plans, we are of the opinion that no material uncertainty exists as on the date of the audit 

report that company is capable of meeting its liabilities existing at the date of balance sheet 

as and when they fall due within a period of one year from the balance sheet date; 

(xx) Based on our examination, the provision of section 135 is not applicable on the 

company.  

(xxi) The company is required to prepare Consolidated financial statement and 

company has not complied with the provision. 

 
For D B S & ASSOCIATES.                                
Chartered Accountants 
Firm Reg. No. 018627N 
 
 
CA ROXY TENIWAL 
Partner   
Membership No. 141538 
UDIN:  23141538BGYFQM5081 
Date: 29th May, 2023 
Place: Mumbai 
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Annexure B to the Independent Auditors’ Report 
 
Referred to in paragraph 1(g) under the heading ‘Report on other Legal and Regulatory Requirements’ 
of the Independent Auditors’ Report of even date to the members of RITZ MERCANTILE LIMITED on 
the financial statements for the year ended March 31, 2023: 
 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 
 
 
We have audited the internal financial controls over financial reporting of RITZ MERCANTILE LIMITED 
(“the Company”) as of March 31, 2023 in conjunction with our audit of the standalone financial statements 
of the Company for the year ended on that date. 
 
 
Management's Responsibility for Internal Financial Controls 
 
The Company’s management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 
over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). 
These responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013. 
 
 
Auditors Responsibility 
 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing, 
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013; to the extent 
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls 
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and the operating effectiveness. Our audit of internal 
financial control over financial reporting included obtaining an understanding of internal financial controls 
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over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditors' judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. 
 
Because of the matters described in the Basis for Disclaimer of Opinion in the main audit report we were not 
able to obtain sufficient appropriate audit evidence to provide a basis for our opinion on whether the 
Company had adequate internal financial controls over financial reporting with reference to these 
Standalone Ind AS financial statements as at March 31, 2023 and whether such internal financial controls 
were operating effectively. 
 
Meaning of Internal Financial Controls over Financial Reporting 
 
A company's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company's internal 
financial control over financial reporting includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 
 
Inherent Limitations of Internal Financial Controls over Financial Reporting 
 
Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error 
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 
over financial reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 
 
For D B S & ASSOCIATES.                                
Chartered Accountants 
Firm Reg. No. 018627N 
 
 
CA ROXY TENIWAL 
Partner   
Membership No. 141538 
UDIN:  23141538BGYFQM5081 
Date: 29th May, 2023 
Place: Mumbai 



Particulars
Note 
No.

 As at 
31 March 2023

 As at 
31 March 2022

I. ASSETS
Non-current assets

a)Property, Plant and Equipment 4 25,376.83                25,376.83                   
b) Financial Assets
     i) Investments 5 9,183.25                   9,183.25                      
     ii) Loan 6 1,630.00                   2,030.00                      
     ii) Other Financial Assets 7 57.05                         53.15                            
h) Deffered Tax Assets 461.13                      268.89                         

Total Non-current assets 36,708.26               36,912.13                  
Current assets

a) Financial Assets -                             -                                
i)  Trade receivables 8 1,341.02                   592.80                         
ii) Cash and cash equivalents 9 30.04                         92.14                            

b) Other current assets 10 2,360.11                   2,360.11                      
    c)  Current Tax Assets 19.64                         28.54                            

Total Current Assets 3,750.82                  3,073.59                    

Total Assets 40,459.07               39,985.72                  
II. EQUITY AND LIABILITIES

Equity
a) Equity Share Capital 11 10,500.00                10,500.00                   
b) Other Equity 12 10,003.51                9,668.93                      

Total Equity 20,503.51               20,168.93                  

Liabilities
Non-current liabilities

a) Financial Liabilities -                             -                                
i) Borrowings 13 19,615.00                19,615.00                   

Total non-current liabilities 19,615.00               19,615.00                  
Current liabilities

a) Other current liabilities 14 340.57                      201.80                         
b) Current tax Liabilities (Net) -                             -                                

Total Current Liabilities 340.57                     201.80                        

Total Liabilities 19,955.57               19,816.80                  
Total Equity and Liabilities 40,459.08               39,985.73                  
The accompanying notes are an integral part of these Ind AS financial statements
As per our report of even date attached

As per our report of even date attached
For D B S & ASSOCIATES For and on behalf of Board
Chartered Accountants RITZ MERCANTILE LIMITED
FRN 018627N

CA ROXY TENIWAL S/d S/d
Partner Garvit Singhvi Neelam Singhvi
MRN: 141538 Whole time Director CFO
UDIN-23141538BGYFQM5081 DIN: 00597757 PAN: AWAPS7039M
Place - Delhi
Date - 29/05/2023

S/d S/d
Shrishty Singhvi Vibhor Jain
Director Company Secretary
DIN: 09072059 PAN: AUOPJ3074B

RITZ MERCANTILE LIMITED
 CIN: L52110DL1985PL019805: Email id: ritzmercantilelimited@gmail.com 

 Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008 
Statements of Balance sheet as at 31st  March  2023

(All figures in Thousands)



Particulars
Note 
No.

For the Year 
Ended 31st 

March 2023 (Rs.)

For the Year 
Ended 31st 

March 2022 (Rs.)

Revenue from operations -                            -                           
Other income 15 936.68                      651.06                     

Total Income (A) 936.68                     651.06                    

Expenses
Cost of material consumed -                             -                            
Changes in inventories of finished goods/traded goods and work-in-
progress

-                             -                            

Employee benefits expense 16 343.07                      362.56                     
Finance Cost -                             -                            
Depreciation and amortisation expense -                             -                            
Other expenses 17 396.30                      253.61                     

Total Expenses (B) 739.37                     616.17                    

Profit Before Exceptional Items And Tax 197.31                     34.90                      
Exceptional Items -                            -                           

Profit before tax 197.31                     34.90                      
Tax expense:
Current Tax 51.30                        5.44                          
Previous Year Tax 3.66                           -                            
Deferred Tax -192.24                     9.07                          

Profit After Tax 334.58                     20.38                      

Other Comprehensive Income/(Loss)
a) Items that will not be reclassified to profit and loss
b) Income tax relating to items that will not be reclassified to profit and 
loss

-                            -                           

Total comprehensive income for the year 334.58                     20.38                      
Earnings per equity share 

(1) Basic 0.32                          0.02                         
(2) Diluted 0.32                          0.02                         

The accompanying notes are an integral part of these Ind AS financial statements
As per our report of even date attached

As per our report of even date attached
For D B S & ASSOCIATES For and on behalf of Board
Chartered Accountants RITZ MERCANTILE LIMITED
FRN 018627N

CA ROXY TENIWAL S/d S/d
Partner Garvit Singhvi Neelam Singhvi
MRN: 141538 Whole time Director CFO
UDIN-23141538BGYFQM5081 DIN: 00597757 PAN: AWAPS7039M
Place - Delhi
Date - 29/05/2023

S/d S/d
Shrishty Singhvi Vibhor Jain
Director Company Secretary
DIN: 09072059 PAN: AUOPJ3074B

RITZ MERCANTILE LIMITED
 CIN: L52110DL1985PL019805      Email id: Ritzmercantilelimited@gmail.com 

 Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008 
Statement of Profit and Loss for the Year ended 31 March  2023



 Particulars 

As At 
31.03.2023

IN THOUSAND

As At 
31.03.2022

IN THOUSAND

Cash flow from/(used in) operating activities
Profit before tax 197.31                  34.90                     
Adjustment for:

Dividend income -44.55                   -23.40                    
Interest income on deposits -3.89                     -3.66                      
Profit on sale of share -                         -                          
Profit on Property -                         -                          
Excess income tax provision w/off -3.66                     -                          
Depreciation and amortization -                         -                          

Operating profit before working capital changes 145.21                 7.84                       
Movement in working capital:

Net Increase/(decrease) in Liablities -                         -                          
Increase/(decrease) in trade payable and other financial liabilities -                         -                          
Increase/(decrease) in other financial liabilities 138.77                  -94.41                    
Increase / (Decrease) in Other Current Liabilities -                         -                          
(Increase)/decrease in trade and other receivables -748.22           -592.80            
(Increase)/decrease in inventories -                    -                     
(Increase)/decrease in Loans -                         -                          
(Increase)/decrease in Other Current Assets -                         0.45                        
Net (Increase)/decrease in Assets 8.90                       -28.54                    

Cash generated/(used) in operations -455.35               -707.47                
Income tax paid -51.30                   -5.44                      
Cash generated/(used) in operations (A) -506.65               -712.92                

Cash flow from/(used) investing activities
Dividend Income 44.55                    23.40                     
Interest income on deposits 3.89                       3.66                        
Profit on sale of investement -                         -                          
(Increase)/decrease Other Financial Assets -3.89                     -3.66                      
(Increase)/decrease in Loan 400.00                  100.00                   
(increase)/decrease in property -                         -                          0
(Increase)/decrease in Investment -                          

Cash generated/(used) in investing activities (B) 444.55                 123.40                 

Cash flow from/(used) Financing  activities
Long term Borrowings paid -                         200.00                   

Cash generated/(used) in financing activities (C) -                        200.00                 

Net increase/(decrease) in cash and cash equivalents (A+B+C) -62.10                  -389.52                

Total Cash and cash equivalent at beginning of year 92.14                    481.66                   
Total Cash and cash equivalent at end of year 30.04                    92.14                     
Net increase/(decrease) as disclosed above -62.10                  -389.52                

Note: 1. The above cash flow statement has been prepared under the "Indirect Method" as set out in the
Indian Accounting Standard - 3 on Cash Flow Statements issued by the Institute of Chartered Accountants of India.

As per our report of even date attached
For D B S & ASSOCIATES For and on behalf of Board
Chartered Accountants RITZ MERCANTILE LIMITED
FRN 018627N

CA ROXY TENIWAL S/d S/d
Partner Garvit Singhvi Neelam Singhvi
MRN: 141538 Whole time Director CFO
UDIN-23141538BGYFQM5081 DIN: 00597757 PAN: AWAPS7039M
Place: delhi
Date - 29/05/2023

S/d S/d
Shrishty Singhvi Vibhor Jain
Director Company Secretary
DIN: 09072059 PAN: AUOPJ3074B

RITZ MERCANTILE LIMITED
 CIN: L52110DL1985PL019805      Email id: Ritzmercantilelimited@gmail.com 

 Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008 
Cash Flow Statement for the Year ended 31 MAR 2023



A. Equity Share Capital
Particulars Number Amount 

Balance at the beginning of the year - As at 1st April 2021 10,50,000           1,05,00,000        
Changes in equity share capital during the F.Y. 2021-22                             -   -                        

Balance at the end of the year 31st March 2022 10,50,000         1,05,00,000     
Changes in equity share capital during the F.Y. 2022-23                             -                                -   

Balance at the end of the year 31st March 2023 10,50,000         1,05,00,000     

B. Other Equity

 Capital 
Reserve 

 Retained 
Earnings 

 Balance at the beginning of the reporting period - 01 April 2021 4,616.62               5,031.93               9,648.55                       

 Profit for the financial year 2021-22 -                         20.38                     20.38                             

 Balance at the end of the reporting period 31st March 2022 4,616.62             5,052.31              9,668.93                      

 Profit for the financial year 2022-23 -                         334.58                   334.58                           

 Balance at the end of the reporting period 31st March 2022 4,616.62             5,386.89              10,003.51                   

The accompanying notes are an integral part of these Ind AS financial statements
As per our report of even date attached

As per our report of even date attached
For D B S & ASSOCIATES For and on behalf of Board
Chartered Accountants RITZ MERCANTILE LIMITED
FRN 018627N

CA ROXY TENIWAL S/d S/d
Partner Garvit Singhvi Neelam Singhvi
MRN: 141538 Whole time Director CFO
UDIN-23141538BGYFQM5081 DIN: 00597757 PAN: AWAPS7039M
Place - Delhi
Date - 29/05/2023

S/d S/d
Shrishty Singhvi Vibhor Jain
Director Company Secretary
DIN: 09072059 PAN: AUOPJ3074B

RITZ MERCANTILE LIMITED
Standalone Statement of Changes in Equity for the year ended 31st March 2023

Particulars
Reserves & Surplus

 Total other equity 



5 Non Current Investments:

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
A. Investments in equity instruments
In Unquoted measured at Cost                   7,246.60                   7,246.60 
In Quoted measured at Cost                   1,936.65                   1,936.65 

Total 9,183.25                9,183.25                

6 Loan 

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
Loan to Related Party                   1,630.00                   2,030.00 

Total 1,630.00                2,030.00                

7 Other Financial Assets

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
Security Deposit                         25.00                         25.00 
Interest Accrued on FDR                         32.05                         28.15 4                               

Total 57.05                       53.15                       

8 Trade  Receivables

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
Arihant logostics 798.22                      -                             
Ancient Export LLP 542.80                      592.80                     

Total 1,341.02                592.80                    

Trade Receivables ageing schedule as at 31st March,2022
Outstanding for following periods from due date of Payment

Less than 6 
months

 6 months -1 
year 

1-2 years 2-3 years More than 3 
Years

(i) Undisputed Trade Receivables -Considered Good 798.22                      -                             542.80                   -                       -                      1,341.02             
(ii) Undisputed Trade Receivables -Considered Doubtful -                          
(iii) Disputed Trade Receivables  Considered Good -                          
(iv) Disputed Trade Receivables  Considered Doubtful -                          
Total 798.22                    -                            542.80                  -                      -                     1,341.02             

Trade Receivables ageing schedule as at 31st March,2021

Less than 6 
months

 6 months -1 
year 

1-2 years 2-3 years More than 3 
Years

(i) Undisputed Trade Receivables -Considered Good 592.80                      -                             -                          -                       -                      592.80                 
(ii) Undisputed Trade Receivables -Considered Doubtful -                          
(iii) Disputed Trade Receivables  Considered Good -                          
(iv) Disputed Trade Receivables  Considered Doubtful -                          
Total 592.80                    -                            -                          -                      -                     592.80                 

9 Cash and Cash Equivalents

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
Balances with banks 6.89                           67.82                        
Cash on hand 23.15                        24.33                        

Total 30.04                       92.14                       

10 Other CURRENT ASSETS

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
TDS Receivable                                 -                                   -   
Advance against Property                   2,360.11                   2,360.11 

Total 2,360.11                2,360.11                

11 EQUITY SHARE CAPITAL

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
Authorised
20,00,000 Equity Shares of Rs. 10/- each                20,000.00                20,000.00 

Issued, Subscribed and Paid-up
10,50,000 Equity Shares of Rs.10/- each 10,500.00               10,500.00               

SUBSCRIBED & FULLY PAID UP
10,50,000 Equity Shares of Rs.10/- each 10,500.00               10,500.00               

Total 10,500.00             10,500.00             

(a) Reconciliation of Shares at the Beginning and at the End of the reporting period
Equity shares of ₹10 each issued, subscribed and fully paid

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
As at April 01, 2022 1,050 1,050
Issued during the year -                             -                             
As at March 31, 2023 1,050 1,050

NEELAM SINGHVI                       130.00 12.38%                    130.00 12.38%
GAJENDRA SINGH SINGHVI                       159.90 15.23%                    159.90 15.23%
GARVIT SINGHVI                       128.80 12.27%                    128.80 12.27%
GAJENDRA SINGH SINGHVI HUF                       188.60 17.96%                    188.60 17.96%

607.30                    57.84% 607.30                  57.84%

Total

TotalParticulars

 As At 31.03.2023
IN THOUSAND Name of Shareholder 

 As At 31.03.2022
IN THOUSAND 

Details of Shares held by shareholders holding more than 5% of the aggregate shares in the company.

Particulars
Outstanding for following periods from due date of Payment

% of Holding No. of Shares 
held

% of Holding No. of Shares 
held

RITZ MERCANTILE LIMITED
CIN: L52110DL1985PL019805      Email id: Ritzmercantilelimited@gmail.com

 Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008 
Notes to the standalone financial statements for the year ended 31 March  2023



RITZ MERCANTILE LIMITED
CIN: L52110DL1985PL019805      Email id: Ritzmercantilelimited@gmail.com

 Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008 
Notes to the standalone financial statements for the year ended 31 March  2023

Promoter Name No. of Shares**
% of total 
shares**

NEELAM SINGHVI                       130.00 12.38% 0.00%
GEETIKA SINGHVI                         40.50 3.86% 0.00%
GARIMA SINGHVI                         30.50 2.90% 0.00%
GAJENDRA SINGH SINGHVI                       159.90 15.23% 0.00%
GARVIT SINGHVI                       128.80 12.27% 0.00%
SHRISHTY SINGHVI                         41.30 3.93% 0.00%
GAJENDRA SINGH SINGHVI HUF                       188.60 17.96% 0.00%

Total 719.60                    68.53% -                         

Promoter Name No. of Shares**
% of total 
shares**

NEELAM SINGHVI                       130.00 12.38% 0.00%
GEETIKA SINGHVI                         40.50 3.86% 0.00%
GARIMA SINGHVI                         30.50 2.90% 0.00%
GAJENDRA SINGH SINGHVI                       159.90 15.23% 0.00%
GARVIT SINGHVI                       128.80 12.27% 0.00%
SHRISHTY SINGHVI                         41.30 3.93% 0.00%
GAJENDRA SINGH SINGHVI HUF                       188.60 17.96% 0.00%

Total 719.60                    68.53% -                          

12 . Reserve and Surplus

Particulars
 As At 

31.03.2023
IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
A. Reserve and Surplus
(a) Capital Reserve 4,616.62                  4,616.62                  

4,616.62                4,616.62                
(b) Retained Earnings:
Opening Balance 5,052.31                  5,031.93                  
Add : Profit (Loss) for the year 334.58                      20.38                        

5,386.90                5,052.31                
Total Reserves & Surplus 10,003.51             9,668.93                

13 Borrowings 

Particulars

 As At 
31.03.2023

IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
Loan from Director and Relative 2,900.00                  2,900.00                  
Loan From Corporates 16,715.00               16,715.00               
Total 19,615.00             19,615.00             

14 Other Current  Liablities

Particulars

 As At 
31.03.2023

IN THOUSAND 

 As At 
31.03.2022

IN THOUSAND 
(a) TDS Payable 4.80                           4.50                           
(b) Audit fees payable 48.60                        48.60                        
© Expenses Payable 169.92                      148.70                     
(d)  Salary payable 117.25                    
Total 340.57                    201.80                    

*** percentage change shall be computed with respect to the number at the beginning of the year or if issued during the year for the first time 

% Change 
during the 

year***

Reason for 
Changes

Shares held by promoters at the end of the year 31st March 2023 % Change 
during the 

year***

Reason for 
Changes

** Details shall be given separately for each class of shares

Shares held by promoters at the end of the year 31st March 2022



15 Other Income

Particulars
 For the Year Ended 

31st March 2023 (Rs.) 
 For the Year Ended 

31st March 2022 
(Rs.) 

Interest Income 3.89                                      3.66                                   
Agriculture Income 48.00                                    -                                     
Profit on sale of Mutual Fund

Dividend 44.55                                    23.40                                
Commmission and Brokrage Income                                  840.23                               624.00 

Total 936.68                                651.06                             

16 Employee Benefits Expense
Particulars  For the Year Ended 

31st March 2023 (Rs.) 
 For the Year Ended 

31st March 2022 
(Rs.) 

Salaries, bonus, commission and allowances 343.07                                 362.56                              
Total 343.07                                362.56                             

17 Other Expenses
Particulars  For the Year Ended 

31st March 2023 (Rs.) 
 For the Year Ended 

31st March 2022 
(Rs.) 

Listing Fees 64.90                                    64.90                                
Legal & Professional Charges 99.00                                    30.00                                
Filing Fee 6.24                                      6.27                                   
Depository Expense 3.62                                      21.24                                
Travelling Expense 27.06                                    27.39                                
Statutory Audit Fees 53.10                                    53.10                                
Evoting Fee 5.90                                      5.90                                   
General Expense 3.76                                      2.50                                   
Advertising 23.44                                    21.17                                
Bank Charges 0.72                                      1.21                                   
Custody fee 10.62                                    -                                     
Interest On Delayed payment of TDS -                                        0.43                                   
Telephone Expenses -                                        1.80                                   
Penalty stock exchanse 37.76                                    -                                     
Issure fee 10.62                                    -                                     
RTA Fee 43.66                                    11.80                                
Website Expenses 5.90                                      5.90                                   

Total 396.30                                253.61                             

RITZ MERCANTILE LIMITED
Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008

Notes to the standalone financial statements for the year ended 31 March  2023



Particulars Land Total
Gross block
Balance as at 1st April 2021                   25,376.83              25,376.83 
Addition                                   -                                -   
Less: Adjustments/ disposals                                   -                                -   
Balance as at 31 March 2022                 25,376.83             25,376.83 

Addition                                   -                                -   
Less: Adjustments/ disposals                              -   
Balance as at 31 March 2022                 25,376.83             25,376.83 

Accumulated Depreciation
Balance as at 1st April 2021                                   -                                -   
Depreciation charge                                   -                                -   
Adjustments/ disposals                                   -                                -   
Balance as at 31 March 2022                                   -                                -   

Depreciation charge                                   -                                -   
Adjustments/ disposals                                   -                                -   
Balance as at 31 March 2023                                   -                                -   

Net block
Balance as at 31 March 2022                   25,376.83              25,376.83 
Balance as at 31 March 2023                 25,376.83             25,376.83 

RITZ MERCANTILE LIMITED

Notes to the Standalone Financial Statements for the year ended March 31, 2023

Note 4 : Property, Plant & Equipment

Reg. Office: 603,Sethi Bhawan 7 , Rajendra Place , New Delhi-110008
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    17.  Earnings per share                                         (Amount in Rupees)

  

Particulars March 31, 2023 March 31, 2022 

Net profit / (loss) after tax for the year 3,34,584 20,379 

Weighted equity shares outstanding as at the 

year end 
10,50,000 10,50,000 

Nominal value per share (Rs.) 10 10 

Earnings per share (Weighted Average)   

– Basic 0.32 0.02 

– Diluted 0.32 0.02 

 

18 .Auditor’s Remuneration [excluding Goods & Service Tax] (Amounts in Rupees) 

Particulars March 31, 2023 March 31, 2022 

Statutory Audit Fee 9including taxes) 53,100 53,100 

Total 53,100 53,100 

  

19. Related Party Disclosures 

As per Indian accounting standard on Related Party Disclosure (Ind. AS-24) as notified by the 

Companies Accounting Standard Rules, 2014, the names and transactions with related parties 

are as follows:      

 Details of Transactions:       (Amounts in Rupees) 

Sr. No. Party Name  Transaction 

during the 

year 

Nature of 

Transaction  

Closing 

Balance on 

31/03/2022 

1 Hindustan fabrics Limited 4,00,000 Loan Repayment 

received 

16,30,000/- 

2 G.S Singhvi NIL Loan Taken 

 

29,00,000/- 

3 Arihant Builders & 

Industries  

NIL Loan Taken 65,00,000/- 
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20 Company has not appointed independent director as per companies Act 2013 required 

21. No interest has been charged on loan and advances given by the company to the related parties 

during the year. 

22. No interest has been paid on loan and advances received by the company from the related parties 

during the year. 

23. Note no.5 of the audited financial statement, Investment made in quoted and unquoted shares 

are not matching/reconcile with demat holding statement and with records of the companies in 

which investment made. We are not able to express our opinion on the same, as per management 

explanation the are under process to reconcile the same  

24.  As per Information and explanation given by the Management, Company had not Undertaken 

the transactions with Small Scale Industrial (‘SME’s’) during the year ended March 31, 2023, 

therefore, there is no amounts payable to SME’s. The identification of SME’s undertakings is based 

on the management’s knowledge of their status. 

The Company had not received any information from “suppliers” regarding their status under the 

Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if any, relating 

to amount unpaid as at the year ended together with interest paid / payable as required under the 

said Act have not been furnished. 

25.  Balances in respect of sundry debtors, sundry creditors and loans and advances.                                                                  

If any are taken as shown by books of accounts and are subject to confirmation and Consequent                                                                     

adjustments and reconciliations, if any. 

 

4. Hamilton Distributors 

Pvt. Ltd. (USL) 

NIL Loan Taken 62,90,000/- 

5. Arihant Logistics Limited 7,98,222 Commission and 

brokerage received 

7,98,222/- 

6. Arihant Logistics Limited NIL Loan Taken 

  

39,25,000/- 
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26. Previous year figures have been regrouped / reclassified, where necessary, to conform to 

current year classification. 

27. Other Statutory Information 

 a. The Company has not entered into any such transaction which is not recorded in the books of 

accounts that has been surrendered or disclosed as income during the year in the tax assessments 

under the Income Tax Act, 1961. 

b. The Company has complied with the number of layers prescribed under clause (87) of Section 2 

of the Act read with the Companies (Restriction on number of Layers) Rules, 2017. 

c. The Company is not declared wilful defaulter by any bank or financial institution or other lenders. 

d. The Company has not traded or invested in crypto currency or virtual currency during the 

financial year. 

e. The Company has not revalued its property, plant and equipment (including right-of-use assets) 

or intangible assets or both during the year. 

No proceedings have been initiated or are pending against the Company for holding any benami 

property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made there 

under. 

f. Company does not borrowings from banks or financial institutions on the basis of security of 

current assets. 

g. The company does not have any transactions with companies struck off under section 248 of the 

Companies Act, 2013 or section 560 of Companies Act, 1956. 

 

For DBS & Associates        for and on Behalf of Board 
Chartered Accountants       Ritz Mercantile Limited  
FRN - 018627N  

 

 S/d       S/d S/d 

CA Roxy Teniwal     GARVIT SINGHVI  NEELAM SINGHVI 
Partner      Director     Director 
Membership No. 141538    DIN-00597757    DIN-00683077  
UDIN-23141538BGYFQM5081 
 S/d     S/d 
Place: Mumbai     SHRISHTY SINGHVI  Vibhor Jain 

Date: 29/05/2023    Director   CS 

      DIN-09072059      

PAN_AUOPJ3074B 
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RITZ MERCANTILE LIMITED 

1. Corporation Information 

    RITZ MERCANTILE LIMITED is a company limited by Shares incorporated on 09 January, 
1985. It is classified as Non-govt. Company and is registered at Registrar of Companies, Delhi. 
Its authorized share capital is Rs. 2,00,00,000 and its paid-up capital is Rs. 1,05,00,000. RITZ 
MERCANTILE LIMITED Corporate Identification Number is (CIN) 
52110DL1985PLC019805. Its registered address is 603, SETHI BHAWAN,7 RAJENDRA 
PLACE NEW DELHI West Delhi 110 008 

2. Summary of significant accounting policies 

2.1 Basis of preparation of financial statements 

    The financial statements of the company have been prepared under historical cost convention 
on the accrual basis of accounting, are in accordance with the applicable requirements of the 
Companies Act 2013 and comply in all material aspects with the Indian Accounting Standards 
(hereinafter referred as to ‘Ind. AS’) as notified by ministry of corporate affairs in pursuant to 

section 133 of Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting 
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules 2016.  

    The accounting policies have been consistently applied unless otherwise stated. All assets and 
liabilities have been classified as current or non-current as per the Company’s normal operating 

cycle and other criteria set out in the Division II of Schedule III to the Act 2013. The Company 
considers 12 months to be its normal operating cycle for the purpose of current or non-current 
classification of assets and liabilities. 

2.1. (a) Use of estimates 

    The preparation of financial statements in conformity with Indian Accounting Standards 
requires the management to make judgments, estimates and assumptions that affect the reported 
amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, 
at the end of the reporting period. Although these estimates are based on the management’s best 

knowledge of current events and actions, uncertainty about these assumptions and estimates 
could result in the outcomes requiring a material adjustment to the carrying amounts of assets 
or liabilities in future periods. 

(b)    Property Plant & Equipment’s 

Tangible assets   

     Property, Plant and Equipment is stated at cost, net of accumulated depreciation and 
accumulated impairment losses, if any. Cost comprises of purchase price inclusive of taxes etc. 
up to the date the asset is ready for its intended use. Depreciation is provided under written down 
value method at the rates and in the manner prescribed under Schedule II to the Companies Act, 
2013. 
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Intangible assets 

    Intangible assets are stated at cost, net of accumulated depreciation and impairment of losses, if 
any. Depreciation is provided under written down value method at the rate and in the manner 
prescribed under Schedule II to the companies Act, 2013. Currently company does not hold any 
intangible assets. 

(c) . Depreciation/amortization 

Tangible assets 

    Depreciation on fixed assets is calculated on a written down value method at based on the useful 
lives estimated by the management, or those prescribed under the Schedule II of the Companies 
Act, 2013. 

    Depreciation method, useful life and residual value are reviewed periodically. 

     Leasehold land and improvements are amortize on the basis of duration and other terms of lease.  

     The carrying amount of PPE is reviewed periodically for impairment based on internal / external 
factors. An impairment loss is recognised wherever the carrying amount of assets exceeds its 
recoverable amount. The recoverable amount is the greater of the asset’s net selling price and 

value in use. 

De-recognition 

     PPE are derecognised either when they have been disposed of or when they are permanently 
withdrawn from use and no future economic benefit is expected from their disposal. The 
difference between the net disposal proceeds and the carrying amount of the asset is recognised 
in the Statement of Profit and Loss in the period of de-recognition. 

Intangible assets 

    Depreciation on Intangible assets is calculated on a written down value method at based on the 
useful lives estimated by the management, or those prescribed under the Schedule II of the 
Companies Act, 2013.  

(d) Borrowing costs  

    Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the 
arrangement of borrowings and exchange differences arising from foreign currency borrowings 
to the extent they are regarded as an adjustment to the interest cost. 

    Borrowing costs directly attributable to the acquisition, construction or production of an asset 
that necessarily takes a substantial period of time to get ready for its intended use or sale are 
capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in 
the period they occur. 
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(e) Impairment of Non-financial assets 

    For the purposes of assessing impairment, assets are grouped at the lowest levels for which there 
are separately identifiable cash flows (cash generating units). As a result, some assets are tested 
individually for impairment and some are tested at the cash generating unit level. All individual 
assets or cash generating units are tested for impairment whenever events or changes in 
circumstances indicate that the carrying amount may not be recoverable. 

    The carrying amounts of assets are reviewed at each balance sheet date to determine if there is 
any indication of impairment based on external or internal factors. An impairment loss is 
recognised wherever the carrying amount of an asset exceeds its recoverable amount which 
represents the greater of the net selling price of assets and their ‘value in use’in credit risk. 

Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, 
right from its initial recognition. 

     For recognition of impairment loss on other financial assets and risk exposure, the Company 
determines that whether there has been a significant increase in the credit risk since initial 
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for 
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in 
a subsequent period, credit quality of the instrument improves such that there is no longer a 
significant increase in credit risk since initial recognition, then the entity reverts to recognising 
impairment loss allowance based on 12-month ECL. 

     Life time ECL are the expected credit losses resulting from all possible default events over the 
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL 
which results from default events that are possible within 12 months after the reporting date. 

     ECL is the difference between all contractual cash flows that are due to the Company in 
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all 
cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is 
required to consider all contractual terms of the financial instrument (including prepayment, 
extension, call and similar options) over the expected life of the financial instrument. However, 
in rare cases when the expected life of the financial instrument cannot be estimated reliably, 
then the entity is required to use the remaining contractual term of the financial instrument. 

    ECL impairment loss allowance (or reversal) recognized during the period is recognized as 
income/ expense in the Statement of profit and loss. This amount is reflected under the head 
‘other expenses’ in the Statement of profit and loss. 

    For assessing increase in credit risk and impairment loss, the Company combines financial 
instruments on the basis of shared credit risk characteristics with the objective of facilitating an 
analysis that is designed to enable significant increases in credit risk to be identified on a timely 
basis 

(f) Impairment of financial assets 
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    In accordance with Ind. AS 109, the Company applies expected credit loss (ECL) model for 
measurement and recognition of impairment loss on risk exposure arising from financial assets 
like debt instruments measured at amortised cost e.g., trade receivables and deposits. 

    The Company follows ‘simplified approach’ for recognition of impairment loss allowance on 
Trade receivables or contract revenue receivables. The application of simplified approach does 
not require the Company to track changes Purchase price is assigned using a weighted average 
basis. Net realizable value is defined as anticipated selling price or anticipated revenue less cost 
to completion. 

(g) Investments 

    Investments are classified as current investments and long-term investments as per information 
and explanation given by the management. 

    On initial recognition, all investments are measured at cost. The cost comprises purchase price 
and directly attributable acquisition charges such as brokerage, fees and duties. 

    Current investments are carried in the financial statements at cost and Long-term investments 
are carried at cost, valuation of the unquoted investment are subject to the valuation by 
independent valuer, as per management explanation they are under process to carrying out fair 
valuation from registered valuer. All the unquoted investment are shown at cost. On disposal of 
an investment, the difference between it carrying amount and net disposal proceeds is charged 
or credited to the statement of profit and loss.   

(h) Revenue recognition 

    Revenue is recognized to the extent that it is probable that the economic benefits will flow to 
the company and the revenue can be reliably measured.  

 
Interest 
    Interest income is recognized on a time proportion basis taking into account the amount 

outstanding and the applicable interest rate. Interest income is included under the head “other 

income” in the statement of profit and loss. 

Dividend Income 

    Revenue is recognised when the Company’s right to receive the payment is established, which 

is generally when shareholders approve the dividend. 

Other Income 

   Other incomes are accounted on accrual basis, except interest on delayed payment by debtors 
and liquidated damages which are accounted on acceptance of the Company’s claim. 

 

(i) Inventories 
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    Company does not have any inventory. 

(j) Accounting for taxes on income 

    Tax expense comprises of current and deferred tax. Current income tax is measured at the 
amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961. 
Current and deferred tax shall be recognized as income and expenses and included in profit and 
loss for the period, except to the extent that the tax arises from (a) a transaction or event which 
is recognized in the same or a different period, outside profit or loss, either in other 
comprehensive Income or directly in equity or (b) a business combination. Deferred taxes 
recognized in respect of temporary differences between the carrying amount of assets and 
liabilities for financial reporting purpose and corresponding amounts used for taxation purpose 
except to the extent it relates to business combination or to an item which is recognized directly 
in equity and in other comprehensive Income.  

    Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted 
at the balance sheet date. Deferred tax assets are recognized only to the extent that it is probable 
that future taxable profit will be available against which the assets can be utilized. A deferred 
tax asset shall be recognized for the carry-forward of unused tax losses and unused tax credits 
to the extent that it is probable that future taxable profit will be available against which the 
unused tax losses and unused tax credits can be utilized. Deferred tax assets are reviewed at 
each reporting date and Reduced to the extent that it is no longer probable that the related tax 
benefit will be Realize. A deferred tax liability is recognized based on the expected manner of 
realization or settlement of carrying amount of assets and liabilities  

     Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to 
set-off current tax assets against current tax liabilities and the deferred tax assets and deferred 
taxes relate to the same taxable entity and the same taxation authority. 

    Minimum alternate tax (MAT) paid in a period is charged to the statement of profit and loss as 
current tax. The Group recognizes MAT credit available as an asset only to the extent that there 
is convincing evidence that the Group will pay normal income tax during the specified period, 
i.e., the period for which MAT credit is allowed to be carried forward. In the period in which 
the company recognizes MAT credit as an asset in accordance with the Guidance Note on 
Accounting for Credit Available in respect of Minimum Alternative Tax under the Income-tax 
Act, 1961, the said asset is created by way of credit to the statement of profit and loss and shown 
as “MAT Credit Entitlement.” The Group reviews the “MAT credit entitlement” asset at each 

reporting date and writes down the asset to the extent the Group does not have convincing 
evidence that it will pay normal tax during the specified period. 

(k) Employee benefits 

    The company has Defined Benefit Plan comprising of Gratuity and Leave benefits. The liability 
of gratuity and leave benefit is determined as and when they arise. 
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(l) Foreign currency transactions 

i. Foreign currency transactions are recorded at exchange rates prevailing on the date of respective 
transactions. 

ii. Current assets and current liabilities in foreign currencies existing at balance sheet date are 
translated at year-end rates. 

 

(m)  Provision  

    A provision is recognized when the company has a present obligation as a result of past event, 
it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation and a reliable estimate can be made of the amount of the obligation. 
Provisions are not discounted to their present value and are determined based on the best 
estimate required to settle the obligation at the reporting date. These estimates are reviewed at 
each reporting date and adjusted to reflect the current best estimates.  

    Where the company expects some or all of a provision to be reimbursed, for example under an 
insurance contract, the reimbursement is recognized as a separate asset but only when the 
reimbursement is virtually certain. The expense relating to any provision is presented in the 
statement of profit and loss net of any reimbursement. 

(n)  Cash and cash equivalents 
    Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in 

hand and short-term investments with an original maturity of three months or less. 

(o) Measurement of EBITDA 
     As permitted by the Guidance Note on the Revised Schedule of the Companies Act, 2013, the 

company has elected to present earnings before interest, tax, depreciation and amortization 
(EBITDA) as a separate line item on the face of the statement of profit and loss. The company 
measures EBITDA on the basis of profit / (loss) from continuing operations. In its measurement, 
the company does not include depreciation and amortization expense, finance costs and tax 
expenses. 

3. Contingent liabilities 
 

    A contingent liability is a possible obligation that arises from past events whose existence will 
be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the company or a present obligation that is not recognized because it is 
not probable that an outflow of resources will be required to settle the obligation. A contingent 
liability also arises in extremely rare cases where there is a liability that cannot be recognized 
because it cannot be measured reliably. The company have following contingent liability: -  

 Company has given a guarantee to SOD Revenue, Tehsil Hatot Distric Indore (M.P.) of 
Rs. 50,000. 

 

 



  

           

7 | P a g e  
 

   Pending Dues for Income Tax /TDS 

 

 

 

Nature of Demand A.Y. Amount  

Income Tax 2008-09 31,172 

Income Tax 2015-16 40,670 

TDS Returns Late Filing Fee and Interest 2021-22 and 
previous 
years 

19,440 










